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SELL

(Maintained)

Share Price Bt80.50
Target Price Bt70.00
Upside -13.0%

COMPANY DESCRIPTION

Delta Electronics is an electronics exporter /
manufacturer of power supplies and electronic
components comprising cooling fans, EMI filters
and solenoids.

STOCK DATA

GICS sector Information Technology
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KEY FINANCIALS ¢ [

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F ° t 80

Net turnover 84,3184 118,558.0 151,776.6 167,333.9 176,599.1 0 *

EBITDA 82916  17,579.7  20,257.0 23,9635 24,8823 2001 Volume (™

Operating profit 50232 14,4931  17,150.8 21,0841 22,2515 “’: . b

Net profit (rep./act.) 6,699.0 15,344.5 17,4791 20,7971 21,813.7 Oct22 Dec22 Feb23 Apr23 Jun23 Aug23 Oct23

Net profit (adj.) 6,103.9 14,595.2 17,197.0 20,888.4 21,902.0

EPS (Bt) 4.9 11.7 1.4 1.7 1.8 Source: Bloomberg

PE (x) 16.5 6.9 58.4 48.1 45.8

P/B (x) 2.4 1.8 15.2 12.4 10.5

EV/EBITDA (x) 118.5 55.9 485 410 395 ANALYST(S)

Dividend yield (%) 2.1 5.0 0.6 0.7 0.7 Kitpon Praipaisarnkit

Net margin (%) 7.9 12.9 11.5 124 12.4 +662 659 8154

Net debt/(cash) to equity (%) (13.6) (16.2) (32.4) (47.5) (59.0) kitpon@uobkayhian.co.th

Interest cover (x) . n.a. n.a. n.a. n.a. n.a. ASSISTANT ANALYST

Consensus net profit - - 17,326 20,237 23,965

UOBKH/Consensus (x) - - 0.99 1.03 0.91 Thachasorn Jutaganon

Source: Delta Electronics, Bloomberg, UOB Kay Hian
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3Q23 RESULTS PREVIEW

Year to 31 Dec (Btm) 3Q23F 3Q22 2Q23 yoy chg (%) goq chg (%)
Net turnover 39,921 31,324 35,840 274 114
Gross profit 9,741 7,298 8,369 335 16.4
EBIT 5,110 3,774 4,573 354 117
EBITDA 6,010 4,603 5,663 30.6 6.1

Net profit 4,882 4,110 4,668 18.8 4.6
EPS (Bt) 0.42 3.50 0.40 (88.1) 4.6
Core profit 4,882 3,906 4,446 25.0 9.8
Ratio (%) yoy chg (%) gog chg (%)
Gross margin 244 233 234 11 1.0
SG&A-to-sales 11.6 11.2 10.6 0.4 1.0

Net profit margin 12.2 131 13.0 (0.9) (0.8)

Source: DELTA, Bloomberg, UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 118,558 151,777 167,334 176,599 Fixed assets 24,024 18,812 13,859 9,159
EBITDA 17,580 20,257 23,963 24,882 Other LT assets 935 1,958 2,113 2,206
Deprec. & amort. 3,087 3,106 2,879 2,631 Cash/ST investment 10,142 21,792 38,707 56,739
EBIT 14,493 17,151 21,084 22,251 Other current assets 55,883 71,541 78,874 83,241
Total other non-operating income 1,272 825 236 240 Total assets 90,984 114103 133,553 151,345
Associate contributions 0 61 61 61 ST debt 369 335 335 335
Net interest income/(expense) 46 168 168 168 Other current liabilities 32,301 41,351 45,589 48,114
Pre-tax profit 15,811 18,205 21,549 22,720 LT debt 930 0 0 0
Tax (467) (726) (752) (906) Other LT liabilities 2,705 6,223 6,861 7,241
Minorities 0 0 0 0 Shareholders' equity 54,680 66,194 80,768 95,655
Net profit 15,345 17,479 20,797 21,814 Minority interest 0 0 0 0
Net profit (adj.) 14,595 17,197 20,888 21,902 Total liabilities & equity 90,984 114,103 133,553 151,345
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 12,738 13,978 20,582 22,602 Profitability
Pre-tax profit 15,811 18,205 21,549 22,720 EBITDA margin 148 133 143 141
Tax (467) (726) (752) (906) Pre-tax margin 13.3 12.0 12.9 12.9
Deprec. & amort. 3,087 3,106 2,879 2,631 Net margin 12.9 115 124 124
Working capital changes (5,503) (6,174) (2,891) (1,722
Non-cash items (192) (434) (203) (121) Growth
Other operating cashflows 0 0 0 0 Turnover 40.6 28.0 10.3 55
Investing (7,454) 4,601 2,557 2,356 EBITDA 112.0 15.2 18.3 38
Capex (growth) (7,075) 2,106 2,074 2,069 Pre-tax profit 1325 151 184 54
Investments (403) 0 0 0 Net profit 129.1 139 19.0 49
Others 24 2,495 482 287 Net profit (adj.) 139.1 17.8 215 49
Financing (,713)  (6929)  (6223)  (6926) EPS 139.1 (88.2) 215 49
Dividend payments (2,121) (5,337) (6,223) (6,926)
Issue of shares 0 (2,739) 0 0 Leverage
Proceeds from borrowings 356 (964) 0 0 Debt to total capital 23 0.5 0.4 0.3
Others/interest paid 51 2,111 0 0 Debt to equity 24 0.5 0.4 0.4
Net cash inflow (outflow) 3,571 11,650 16,916 18,032 Net debt/(cash) to equity (16.2) (32.4) (47.5) (59.0)
Beginning cash & cash equivalent 6,572 10,142 21,792 38,707 Interest cover (x) na. n.a. n.a. n.a.
Ending cash & cash equivalent 10,142 21,792 38,707 56,739

el Al nnues e fiuihieliubiefumsuimnnieusmisumitadiamiren biwamin sl pd S demelve) i ) v mresirnavEum Aenaalag




THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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